
H&R Waterworks, Inc. For the period ending Attachment 1
UW-040256 December 31, 2002

 UW-981286 Company  RESTATE PER BOOK PROFORMA PROFORMA PROPOSED PROPOSED REVISED REVISED
 15-Oct-98 31-Dec-02 ADJ ADJ ADJ BEFORE  RATES PERIOD RATES PERIOD

REVENUES ----- ----- -----    ----- ----- ----- ----- ----- -----
 Unmetered Sales, Flat 9 19,220 3,150 R1 (158) 2,992 2,992 2,992 S1 625 3,617
 Unmetered Sales, Apt 72 15,042 R1 (757) 14,286 14,286 14,286 S1 1,952 16,238
 Metered Sales, Residential , 323 104,311 118,676 R1 (5,639) 113,037 0 113,037 P1 21,640 134,677 S1 16,765 129,802
Street Lights 945 1,372 R2 (1,372) 0 0 0 0
 Utility Tax - State 0 R1 6,554 6,554 6,554 P1 1,315 7,869 S1 1,389 7,943
Other Income, Surcharge/Ancillary Charges 1,106 R2 (1,106) 0 0 0 S1 721 721
 OPERATING REVENUE $124,476 $139,346 -$2,478 $136,868 $0 $136,868 $22,955 $159,823 $21,452 $158,320

15.81% 12.15% 14.66% 11.50%
EXPENSES $26.40 $28.23 $26.88 $26.88 $31.34 $30.87

Salary  Employees 0 0 0 0
Salary  Officers 24,000 18,000 18,000 P2 (1,698) 16,302 16,302 16,302
Employee Pension/Benefit  (20%) 1,800 1,050 1,050 P2 2,210 3,260 3,260 3,260
Purchased Power 9,029 8,710 8,710 8,710 8,710 8,710
Chemicals 6,617 0 0 0 0
Material & Supplies 139 412 412 412 412 412
Contractual  Engineer 3,849 738 738 738 738 738
Contractual  Accounting 2,900 2,900 P5 (2,050) 850 850 850
Contractual  Legal 178 178 178 178 178
Contractual  Ops/Mgmt/SMA 15,624 46,555 46,555 P3 14,076 60,631 60,631 60,631
  Testing 2,559 2,559 P6 689 3,248 3,248 3,248
Rents / Building, Property 1,675 0 0 0 0
Transportation 1,305 200 R3 (200) 0 0 0 0
Insurance GL 2,156 3,051 3,051 P4 1,416 4,467 4,467 4,467
Insurance KM 597 597 597 597 597
Regulatory, Fees / Rate Case 302 831 831 831 P1 23 854 S1 32 863
Bad Debt/Amortization 0 0 0 0
Travel/ Education/ Bank/ CCR 93 750 R4 (500) 250 250 250 250
Office/ Postage / Phone 2,094 1,356 R5 (231) 1,125 1,125 1,125 1,125
Repairs 70 1,967 1,967 1,967 1,967 1,967
Street Lights 945 0
Depreciation 15,289 10,184 10,184 10,184 10,184 10,184
Utility Excise Tax 6,804 7,008 7,008 7,008 P1 861 7,869 S1 935 7,943
Property Tax 1,799 943 943 943 943 943
Payroll Tax  (15%) 3,314 1,873 1,873 P2 572 2,445 2,445 2,445
Other Tax & License 30 1,191 1,191 P7 671 1,862 1,862 1,862
OPERATING EXPENSES $96,934 $111,053 ($931) $110,122 $15,886 $126,008 $884 $126,892 $967 $126,975

OPERATING  INCOME 27,542 28,293 (1,547) 26,746 (15,886) 10,861 22,071 32,932 20,485 31,345
Interest Expense 4,273 1,772 1,772 1,772 1,772 1,772
Fed Income Tax  - 15% 0 0 0 P1 4,511 4,511 S1 4,436 4,436
TOTAL EXPENSE 101,207 112,825 111,894 127,780 133,175 133,183
 INCOME  (LOSS) $23,269 $26,521 ($1,547) $24,974 ($15,886) $9,089 $17,560 $26,649 $16,049 $25,137
NET  OPERATING  INCOME $27,542 $28,293 $26,746 $10,861 $28,421 $26,909

BEOY
 UTIL PLANT IN SERV 439,102 496,389 R4 500 496,889 BEOY (250) 496,639 496,639 496,639
   ACCUM DEPRECIATION (164,656) (222,479) R4 (100) (222,579) 5,266 (217,313) (217,313) (217,313)
ACQUISITION ADJUSTMENT (2,521) (2,130) RB2 (2,840) (2,840) (2,876) (2,876) (2,876)
   ACCUM  AMORTIZATION RB2 710 710 (36) 675 675 675
CIAC PLANT IN SERV (85,459) (2,314) RB1 (93,238) (95,552) (95,552) (95,552) (95,552)
   ACCUM  AMORTIZATION 24,684 1,369 RB1 52,467 53,836 (1,474) 52,362 52,362 52,362
 NET RATE BASE $211,150 $270,835 ($42,501) $230,464 $3,507 $233,935  $0 $233,935 $0 $233,935

RATE  OF  RETURN  % 11.47% 10.45% 11.61% 4.64% 12.15% 11.50%
Customer Count 390 404 404 404 404 404


